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sessions every month exeept January. Thus
the Bill proposes to bring our procedure
into line with that obtaining in the majority
of Australian States. I regard it as highly
desirable that sessions should be held as fre-
quently as practicable. I have discussed the
matter with His Honour the Chief Justice,
who considers that there will be no difficulty
in arranging the additional sittings. I com-
mend the measure to the House, and move—

That the Bill be now read a second time.

On motion by Mr. Latham, debate ad-
Journed.

House adjourned at 7.42 p.m.

Negislative Council,
Tuesday, 28th Aungist, 1934,
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The PRESIDENT took the Chair at 4.30
p-m., and read prayers.

QUESTION—LOTTERIES COMMIS-
SION, APPLICATIONS.

Hon. H. SEDDON asked the Chief See-
retarv: 1, How many indusfrial unions or
organisations have applied for permission fo
hold sweeps since the Lotteries Commission
has been instituted? 2, What are the names
of those unions or organisations—(a) which
have heen granted permission; (b) which
have heen refused permission?

The CHIEF SECRETARY replied: 1
and 2—
4,000 at 1s.—W.A. Midland Railway
Employees’ Industrial Union of
Workers, 18th March, 1933—Granted.

[14]

20,000 at

10,000 at ls.—Coolgardie Federated
Miners' Union (Destitute Members),
25th April, 1933—Granted.

S/Raffles—Eight-Hour Sports  Meet-
ing, Gwalia (Public Charities), 20th
April, 1933—Granted.

500 at 1ls—A.LUP., Collie {Ladies’
Auxiliary) (Unemployed and Desti-
tute Mothers), 12th June, 1933—
Granted.

2,500 at 1d.—A.L.P., Bassendean, 13th
July, 193%3—Granted.

1,500 at 1s—Australian Postal Electri-
cians’ Union (in aid of Perth Hospi-
tal), 14th July, 1933—Granted.

5,000 at 64.—Kalgoorlie and Boulder
Greengrocers’ Association (Associa-
tion Members), 6th July, 1933—
Granted.

3,000 at 6d.—A.L.P., Claremont, Lith

September, 1933—Granted.

6d.—Fremantle Lumpers’
Union (Liquidate Funeral Expenses
and Relieve Distress of Families),
23rd October, 1933-—Refused.

10,000 at 1s.—A.L.P.,, Kalgoorlie (Dis-
tress Fund), 7th August, 1933—
Granted.

3,000 at ls—Kalgoorlie and Boulder
Creengrocers’ Association (Distressed
Member), 30th November, 1933—
Granted.

3,000 at 6d.—A.L.P., Mount Hawthorn
(Goose Club), 12th October, 1933—
Granted.

Tickets 1s.—Wheatgrowers' Union, Nun-
garin (Goose Club), 28th November,
1933—Granted.

3,000 at 3d.—Albuny Lumpers’ Union
{Children’s Picnie), 4th December,
1933—Granted.

200 at 1s.—W.A. Amalgamated Society
of Railway Employees, Kalgoorlie,
12th Mareh, 1934—Refused.

2,500 at ls—Australian Postal Electri-
cians’ Union (in aid of Lemnos Hos-
pital), 1st May, 1934—Granted.

Sweep—DMetropolitan Council of TUn-
employment Relief Commitiees, Tth
June, 1934—Refused.

10,000 at 1s.—Coolgardie Federated
Miners’ Unton (Distressed Members),
7th June, 1934—Refused.

5,000 at 1s.—Kalgoorlie and Boulder
Greengrocers’ Association, 30th July,
1934—Refused.
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300 at l1s—Kurrawang Labour Day
Sports, 13th April, 1934—Granted.
S/Raffles—Wheatgrowers’ Union, Mil-
ing (8/Raffles, Sports Meeting, and
Dance), 2nd August, 1934—Granted.

MOTION--STATE TRANSFPORT
CO-ORDINATION ACT.

To Disallow Regulation.

Order of the Day read for the resumption
of the debate from the 21st August, on the
following motion moved by Hon. A. Thom-
sSon—

That Reygulatiou No. 48, made under tle
State Transport Co-ordination Aet, 1433, as
published in the ‘‘Government Gawette™ on
I6th March, 1934, and laid on tuz Table of
the House on 7th August, 1934, be and is
hereby disallowed.

On motion by Hon. C. G. Elliott, ordered:
That the debate he adjowrned till the 4th
September.

ADDRESS-IN-REPLY.
Xinth Day.

Debate resumed from the 16th August.

HON. ¢ W. MILES (North) {4.40): The
Lieut.-Governor’s Speech was long, out it
contained little. It appeared to me that the
main ohject of the frawners of the Spéech
was to throw dust in the eves of the electors
with reference to the legislation the Gov-
ernment desire to introduce this session.
During the course of his speech, Mr. T,
Moore advoeated putting in hand reprodne-
tive works. and mentioned water supply and
sewerage undertakings. The Government
are to he congratulated upon what they are
doing regarding those particular activities.
Although the work that is now bheing under-
taken mav not be reproductive immediately,
it will he so eventually. The installation of
a sewerage system will be of great henefit
to the city, especially when the septic tanks
are removed from Burswood, where thev
have polluted the river for so long.
1 endorse what Mr. Moore said with regard
to the railwav system, and partieularly his
references to regrading. In Canada the
railways have a grade of one in 200, with
the result thai heavier Joads can be hauled
more cheaply than is possible in Western
Australia, where the grade is one in
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80. If the regrading of our railways
were undertaken where required, the
work would be reproductive. Economies
that would be of benefit to those who
use the service, would be effected and
the revenue of the State would benefit,
Another reproductive work, which I regard
as a national obligation, would be the des-
truetion of vermin, The country areas are
being overrun by rabhits, foxes and dingoes,
and, in seme partg, by kangaroos and galahs,
I have heen informed by the Chief Secretary
that the walahs seriously affect the wheat-
growers in the Yuna-Dartmoor district in
particular, and many of the unemployed
could be usefully oeccupied in the wheat
areas in destroying the pest. T congratulate
the members of the Royal Commission, who
investignted the affairs of the Agricultural
Bank, upon their work. It was just about
rime the light of day was let into the doings
of that eoncern. T do not allogether agree
with them in the blame they place upon the
trustees, hecause 1 consider that blame
should rest on various Governments and
parish-pump members of Parliament who
went over the heads of departmental officials
with requests for further concessions to be
granted to particular elients of the Bank.
We will have an opportunity to debate the
Commission’s repolt und the affairs of the
Agricultural Bank at a later stage, so 1
shall not make [urther reference to that
phase at the present moment. I would like
to see Royal Commnissions appointed to in-
vestigate every {overnment department, 1f
that were done, I think the results would be
somewhat similar to that of the investiga:
tions of the Agricultural Bank Commu:z-

sion. 1f we had an investigation re-
garding certain departments, 1 believe
they could be placed on a better busi-

ness basis, and economies would be elfected.
In that event, the results would be better for
the taxpayers generally. T have advocaied
action along those lines for years past, for
I believe all the Government departments
require overhauling and placing on a proper
business basis. I helieve the State Trans-
port Co-ordination Act will prove beneficial.
We all know that one of the oljects of the
legislation was to seeure the running of the
railways on more efficient lines. TIf that
result should follow, the work of the Trans-
port Board will have proved worth while. I
endorse the action of the Government in in-
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troducing legislation of that type, although
I consider previous Governments should
have handled the situation with regard to
motor transport at an carlier stage. It seems
to me that the only means by which we ean
arrive at the true position is by the appoint-
ment of hoards of control. Governments
seem afraid to act for fear of losing votes,
and, therefore, boards, if appointed, would
achieve what Governments fail to accom-
plizh.

Hon. A. Thomson: The Transport Board
cannot interfere witly the Commissioner of
Railways.

Hon. (i. W. MILES: The board will in-
form Parliament of what is happening, and
I think Parliament can interfere with the
Commissioner of Railways, even if the Gov-
ernment cannot. Tn the past the railwavs
have not been run to give cfficient service to
the public. I hope the agitation that is oc¢-
curring over the State Transport Co-ordina-
tion Aet will compel the Cummissioner of
Railways to run his department on up-to-
date lines. The other day we had an instance
of half a dozen men being sent to the Bev-
erley district to screw up a few bolts. On
another occasion, when a key was lost, it
was neeessary, aecording to union rules, to
employ three men, one to inspeet the job,
a carpenter to do his part of the work, and
a locksmith to do his part. If that sort of
thing is general in Government depariments,
no wonder we are experiencing difficulties.
I wish to refer to the pardon granted to Mr.
Gray. It was disgraceful on the part of the
Government to use the King’s representa-
tive to undermine the Constitotion. T en-
dorse every word uttered by Mr. Parker on
this question the other evening. He quoted
remarks by a bishop respecting members of
Parliament. No wonder the public holds
members up to ridicule when such methods
are adopted. T am not speaking in a per-
sonal way; no one has a greater regard than
I have for the two members whom the Gov-
ernment have songht to shield from the con-
sequences of their actions. It seems to me,
however, that Parliament elected Mr. Clydes-
dale to this House over the heads of elrctors,
and that the Executive Council took the
matter out of the hands of the electors of
West Province in the case of Mr. Gray. 1
enter an emphatic protest against the Gov-
ernment using the King’s representative to
seeure a pardon for Mr. Gray. The manner

an

in which the school teacheis ave acting
merits the adoption of drastic steps by the
Government. We do not know what effect
the example set by the teachers will have
an the rising generation. Something ought
to he done. I should feel inclined to dis-
band the whole of the teachers and lot them
2o to private institutions. Do away with
State edueation and give a subsidy to the
parents to edueate their children. It
would he better than havine a bodv of
employees dictating to the Govermmnent.

Hon. R. (. Moore: The teachers are
inerely rvefusing to do that which they ave
rot paid to do.

Hon. G. W. MILES: Tt is the example
set to the rising generation that we should
vonsider,

Hon. R. G. Moore: That is all the teacliers
have refused to do.

Hon. G. W, MILES: It is a disgrace to
allow unionism to yun mad to such an ex-
tent,

Hon. A. M. Clydesdale: The teachers arc
only fighting for their rights.

Hon. G. W. MILES: That is not the
proper way to fight for their rights. There
wouid have been no need for the teachers
to take action had the Gavernment done the
right thing when the emergency legislation
was under consideration.

Hon, R. G, Moore: Is that the fault of
the teachers?

Hon., G. W, MILES: The action taken
by the teachers is blameworthy. They
should not have adopted such methods. The
Government are hudgeting for another de-
ficit. I enter my protest against econtinued
action of this kind by the Government.
Twenty years ago Mr. Seaddan was Pre-
mier. He headed the Government from 1911
to 1914. During his term there was a de-
ficit of £414,000. I remember the occasion
well. I was not a member of Parliament
at the time, but I got an article inserted in
a Port Hedland paper appealing to the
electors that, if they favoured maladminis-
tration on the hasis of a deficit of £414,000,
they should vote again for the Seaddan Gov-
ernment. At that time the XNorth-West
elections were held a week after the elec-
tions in the rest of the State. The position
of parties at that stage waz 23 to 24. Mr.
Male had been returned unopposed for the
Kimberley electorate, and the question to be
decided by the electors of Pilbara, Roe-
bourne and Gascoyme was which party
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should govern the State during the next
three years. 1 mentioned that in my article,
and added one ov twe other things that will
bear repeating now. I said—

If you arc in favour of our women und
children being exposed to danger at the
hands of sueh vile ereatures as men of the
Bennett type, you will again vote for the
Government that endorsed ihe action of
Attorney Genceral Walker in releasing the
eriminal Bennett.

That man after being released went fo the
Eastern States, where he committed a similar
erime and was hanged. I added—

Tf vyon are not in faveur of the above
methods, vote for the undermentioned Liberal

eandidates, which will mean good government
for the next three vears.

Unfortunately the then Government won
two of the three North-West seats—Roe-
hourne and Pilbara, Then Mr. Scaddan
eame along with his million pounds deficit
during the next three years, and went strut-
ting around the country saying the money
was in the pockets of the people. At that
time we considered it was little short of a
calamity to have such a huge deficit.

Hon. J. Cornell: Mr. Scaddan was only
a circumstance eompared with Sir James
Mitchell.

Hon, G. W, MILES: We thought a de-
ficit of £414,000 would ruin the State, but
the example of Mr. Seaddan has been
followed by other Governments, each of
which has budgeted for a deficit, and the
deficits have continued for 20 years. Dur-
ing that period there has been only one sur-
plus, namely, £28,000, and I believe that
was a surplus of sinking fund taken into
revenue on the redemption of a loan. We
have already funded deficits amounting to
£6,000,000, and every Government has bud-
geted for a deficit. That is unsound finance.
Until we balanee our budget, our loan ex-
penditure each year should he reduced and
not increased. The only good point about
the Financial Agreement was the clause pro
viding that any defieit, when funded, must
carry a sinking fund of 4 per cent. That
was inserted with the objeet of compelling
State Treasurers to halance their budgets.

We have £5,000,000 of deficit yet to fund;

it is floating around in the shape of Treas-
ury bills, That makes over £11,000,000 of
deficits in the 20 years.

Hon. J. M. Macfarlape: And we have not
paid our 4 per cent, sinking fund on them.

[COUNCIL.]

Hon. G. W. MILES: That is so. On
top of that, the Royal Commission show
a loss of £12,000,000 on the operations of
the Agricultnral Bank. I am endeavouring
to show the disabilities under which we live
in our own State, apart altogether from Fed-
eral disabilities. It is our duty to put ounr
own house in order, aparf from indueing
the Federal Government to treat us better
than they have done in the past. If we had
Royal Commissions to itnquire into every
Government department and if a proper
stocktaking were made, probably another
£5,000,000 to £10,000,000 would have to be
written off. That would bring the total to
over £30,000,000 written off. Yet on that
amount we have to pay interest and sinking
fund for the next 58 years. Under such
methods of government, the State will soon
reach an impossible position, and it will then
he a question of the Commonwealth taking
over the State. References have been made
to the State Geants Commission. Memhers
have congratulated the Premier on his reply
to the Commission’s recommendations. I
maintain that while Western Australia is
heing governed as at present, we are not
playing the game by the Eastern States.
The Arbitration Aet should be repealed so
that we eould adopt the same basis for fix-
ing the basic wage as is adopted by the Fed-
eral authorities. We pay our workers 6s.
a week more than workers in the Eastern
States receive. Under the Workers’ Com-
pensation Act we pay more by way of com-
pensation for the loss of an arm, an eve or
a limb than is paid in the Eastern States,
and industry here is being taxed to the ex-
tent of £200,000 per annum. We do nat
tax our pecple to the same extent as the
Eastern States tax their people. The fignres

for 1933, including unemployment relief

tax, are as follows:—
Commonwealth .. .. %8 10s, 104.
Queensland .. . .. £5 4s. 64
New South Wales .. .. %£6 9s, 3d.
Vietoria . .. .. £4 10s. 44
South Australia .. .. £4 145, 34,
Western Australia .. .. £2 19s. 6d.

Previous to the passing of the emergency
legislation, pur taxation was £2 19s. 6d. per
head. With the emergency tax it was in-
ercased another 10s. per head fo £3 9s, 6d.
In spite of our low rate of taxation, we ask
the Federal authorities to increase the grant.
The population of South Australia is 30
per cent. greater than ours; we have 30 per



{28 Avcust, 1934.]

cent, more members of Parliament than has
South Australia, and we pay our Parlia-
mentarians salaries that are 30 per cent.
higher than those paid in Scuth Australia.
Yet we go eap-in-hand to the taxpavers of
the Bastern States asking for additional
grants, There is an amount of £180,000 sur-
plus in the sinking fund which the State
Treasurer has been trying to get.  That
money, in my opinion, should be used to re-
duce our deficits. It should not be handled
hy the Treasurer. A message from Can-
berra stated that a small surplus had aceu-
mulated in connection with Western Aus-
tralian Government loans, the amount being
estimated at £118000. It was originally
stated to be £180,000, and I do not know
which amount is correet. I have advocated
the imposition of an emergency tax ever
since the depression hegan. T am not eon-
cerned about the amount the Government
will collect from the tax. I hope they collect
a few hundred thousand pounds more than
they anticipate, provided it is used for the
reduction of the defieits, but I strongly oh-
ject to the money being used to restore cuts
to civil servants until we are in a better fin-
ancial position. Our flrst duty is to econo-
mise and to balance the budget. If the bud-
get is balanced and we are able to provide
interest and sinking fund each year, there
will not be mueh harm in increasing our loan
indebtedness, provided the population is also
inereasing. Tt may be necessary for Gov-
ernmeuts to borrow money for works that
are not immediately reproductive, but if we
conbinue borrowing and hudgeting for deficit
after deficit, the country will soon be on the
rocks, and the reply of the Commonwealth
to the Case for Sccession—it is called the
Case for Union—will resolve itself into a
case for unification. I think the Commeon-
wealth have given us as much as we have
asked for and that eventually we shall
have no option to acecepting unification.
The Government should seriously con-
sider the position and aim at reducing the
deficif instead of budgeting for one to the
extent that the Loan Coubeil will allow.
That, in my opinion, is wrong. Anoiher
matter to which I wish to refer affects
the indusiries of the State. I allude to
the Little Australia policy of high tariffs
This is not only ruining Australia, but
causing us to lose friends in every other
part of the world. People talk about mak-
ing Australia selt-contained. There is no
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possible hope of doing that for the next cen-
tury.  Without Great Britain behind us
where would we be?

tion. J. Cornell: Great Britain iz also
putting up a tariff now,

Hon. G. W, MILES: Great Britain has
been forced to de so to proteet herself, but
she has not gone mad like Australia and
started an artificial glass industry as we
have done. The establishment of this in-
dustry means to us the loss of a market
in Belgium for our Wyndham meat, and
not only the meat from Wyndham, but also
that from other parts of Australia. These
artificial industries—I cannot call them
anything else—should be serapped immedi-
ately. Another one of these industries is
that of rice growing in New South Wales,
and its establishment there means that the
pearlers in the North, who are already suf-
licientiy handieapped, have to pay a duty
of £3 a ton. Then we have the cofton
duties that were lately imposed, and Lan-
cashire boycotting the primary products
of Australia. If we followed the methods
of reciprocity adopted by New Zealand we
wonld be several millions of poonds better
off, Further, New Zealand is able to get
her wool exported for about half the price
that i= paid by Australia. All cur troubles
are eaunsed indirectly by our high tariff
and trade going one way ounly. In the
future we shall have great diffieulty in find-
ing customers to buy anv of our produets.
Our two main industries, wheat and wool,
must be encouraged in every possible way
instead of heing hainpered as they are he-
ing hampered to-day. [ might here refer
to what I consider was a joke perpetrated
by iy collengue, Mr. Angelo, the other
evening when he spoke of growing sugar
by irrigation in the North-West. At any
rate, I hope he meant this jocularly., This
wonld be one of the artificial industries,
and I am definitely opposed to them all.
Even the cultivation of bananas I would
class as an artificial industry, though per-
haps we have to grow them because of the
duty that is imposed on bananas generally
for the purpose of protecting those grown
in Queensland. While those duties exist,
we must produce as much as we can, but
as far as sugar is concerned, T notice that
the different parties coniesting the Fed-
cral elections are silent. I wonder whether
they are afraid of losing some Queensland
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votes if they mention the subject of sugar
at all. That industry costs Australia six
million pounds per annum, and we have to
tolerate that kind of thing. Instead of
paying 1ld. per ib. for sugar, we are
obliged to pay 414d., and so it will con-
tinue while this artificial industry remains,
As T have already said, artificial industries
will get ns nowhere. I was interested the
other day in reading an inferview pub-
lished in the local Press with a resident
‘from the Argentine. In many respects the
Argentine is similar to Australia in that it
is a primary producing country. They
zrow 25 million aeres of lueerne, and their
main exporis are cattle and wheat, but the
gentleman who was interviewed pointed ount
that they did not try to build up artificial
secondary industries. He zaid: ““We huy
secondary products from our ecustomers.’”’
While I know that it iz impossible for
Australia to be an entively free-trade
eountry, it would be sufficient protection
if we had a moderate tariff. We notice in
the Press that Clermany will not buy from
us how bacause we are not buying anvy-
thing from that country. France and I[taly
are the same because we are not consider-
ing their products at all. The cause of
our diffienlties is entirely that mad-brained
policy, the Australian tariff. Exaetly the
same thing happened in Ameriea, and Aus-
tralia is trying to ape America.

Hon, J. Cornell: And
Canada?

Hon. G. W. MILES: Yes, Canada is just
beginning to wake up, and in the State
elections there we find that high tariffists
are being defeated. 1 have no doubt it
will be the same when the Faderal
elections take place in Canada, the
high tariff party will go out. When I moved
the adjournment of the debate the other
evening somebody remarked, “I suppose we
will have more about the North-West now.”
While I de nat intend to go up and down the
coast as my friends Mr. Holmes and M.
Angelo did, I eannot help saying that I en-
dorse all that was said by Mr. Holmes and
most of the views expressed by Mr. Angelo
excepting of course, his idea of growing
sugar in the North and fat lambs in the (Gas-
coyne for export. Along the North-West
eoast we have immense marine wealth and
hetween Derby and Wyndham the coastline
for heauty camnot be equalled in any part

what about
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of Auwstralia, If my friend Mr. Mann were
to sec that part of the coast he would imme-
diately advocate the condueting of excur-
sions by the Tourist Bureau. In addition,
there is the immense iron deposit at Yampi
Sound, an asset of tremendous value, not
only to Australia, hut to the Empire, and
which will be worked some day. Then the
orean teems with edible fish, T should like
the Chief Secretary {o make a note of what
[ propose to say with regard to mining in
the northern part of the State. 1n our vear
hook which gives the history of wmining de-
velopment in Western Australia, Pilbara is
omitted altogether. It is generally helieved
that the first gold discovered in Western
Australin was unearthed in the Kimberleys
in 1886 and in Pilbara in 1888, but in read-
ing the “West Australian” the other day we
learned that a 14 oz. nugget was found be-
tween Cossack and Roebonrne by A. MeRen
in 1882. T know that mining took place in
Pilhara in the cighties but there is no men-
tion of that fact in the vear hook. I think
Yilgarn was worked at about the same time,
I congratulate the Minister for Mines on
the policy he has adopted generally, parti
cularly in respect of the reservations he has
vranted. This is a continuation of the policy
initiated by his predecessor, Mr. Seaddan.
Tt is a splendid policy, and the only way
in which mineral areas can be developed is
hy modern methods of boring and ascertain-
ing the quantities of ore available and the
value hefore sinking. That unfortunately
was not the pelicy adopted in the early dayvs
of mining. In the Pilbara district when
operations were first started, if a fault was
encountered it was believed to e the end
of the show. Tt is 40 years ago this month
since I went to Coolgardie and I put in four
or five vears there. I returned to Cool-
gardie when the fortieth anniversary cele-
brations took place and T, with others, had
the privilege of seeing the operations ot the
Lake View mine in Kalgoorlie and inspect-
ing the glass model which showed the. reefs
eoing down and generally the modern
methods of cheap mining. We saw how
lodes were located with the aid of horing
plant. T am more than ever convinced that
our rold resources have only been seratehed,
and that there will be gold production in the
future from Ravensthorpe to Kimberley. In
the old days when a eross-cut was pnt in
and a fault was found the property was
abandoned. 1In the Pilbara distriet there
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are a dozen centres that may vet hecome
equal in importance to Wiluna. The late
Mr., Montgomery, whe was State Mining
Engineer, and who was a great authority
on mining, reported on the Conglomerates
at Nullagine and expressed the opinion that
it was one of the biggest deposits in Aus-
tralia, extending over a distance of two or
three miles, and going up to a height of 200
or 300 feet. Drives and eross-cuts were put
in, and a thousand ounces of gold were ob-
tained. TUnfortunately no records of alluvial
gold won were kept in the early days, and
when miners were working what they thought
to be the bhottom has now turned out to be
a sulphide lode. If we can only get capital
to test those arcas we may yet have another
Golden Mile there. The chief centres of the
Pilbara field, are Bamhoo Creek, Boodalyer-
rie, Lalla Rookh, Marhle Bar, North Pole,
North Shaw, Sharks, Shaw River, Talga
Talga, Tambourah, Warrawoona, Western
Shaw, Yandicoogina. Elsie, Mosquito Creek,
Nullagine, and 20-Mile Sandy. Then
through the West Pilbara district theve are
Station Peak, Bangemall, Ashburton and
Hall's Creek that have never been properly
tested. In all, from the Marble Bar-Nulla-
gine districts, over 20,000 ozs. of alluvial
gold have bheen won, while in the Marhle
Bar district up to 1929, 87,000 tous had heen
mined for 132,000 ozs., and in the Nulla-
gine district 42,000 tons for 73,000 ozs.
The possibilities of mining in those areas are
cnormous.  If the Government agree to a
rescrvation being granted in the Marble Bar
district and someone gets an option over the
leases being worked there and allows the
men to erush the ore and retain the pro-
ceeds, T am sure one of those companies
would agree to test the show by boring, 1
do not want the Government to come in
with hores and send up office boys to say
how the bores shall be put in. We want pri-
vate enterprise to do that work, and if the
Government will carry out their responsi-
hility we can get private enterprize to bore
that arvea. If it iz proved that the lodes o
down, there will be another Wiluna there.
I understand that at eight miles from Mar-
ble Bar one of the companies in whiech Mr.
de Bernales is concerned has ten feet of ore
at 250 feet. If these areas are to he bored
it means that ¢apital must be induced to go
in and do the work. There are possibilities
of enormous developmnents in every centrg
I have mentioned, and T feel sure the Gov-
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ernmeni will eontinue to do their share, as
they have done in the past. T wish to eon-
eratnlate the Government also on the part
they are taking in the aerial geological sur-
vey new being earried out in the North, an?
T congratulate them also, together with tlie
Minister for Health, on the support they are
giving to the flying doctor scheme for the
North. That will be of great benefit to all
sections of the eommunity up there and will
make for the development of all that coun-
trv. T urge membhers of the House that if
thex have any spare donations to make they
could not do hetter than make them to the
flving docter fund. T shounld like to say,
Mr. President, how pleased we are to see
wvon hack. I notice that vou have written a
book entitled “The Empty North.” 1 have
not yet had oppeortunity to read the book,
but from a criticism [ saw in the loeal Press
I naticed an error vou have made in deserib-
ing Marble Bar as being five degrees hotter
than it reallv is. However, I understand
vou, as the author, have heen econgratulated
on the excellence of vour work by pcople
who count throughout the Empire. The rea-
son why I have not been able to read it, is
that 1 understand the Japanese have bought
up all available copies. They want to see
what the ’resident of the Legisiative Coun-
¢il thinks of the empty North. Tt has been
said in this Flouse that members represent-
ing the North have been here for 20 years,
but have never suggested any remedy for
the disabilitics of the North. 1 have been
here only 18 vears, and every vear I have
put up a scheme for the development of the
North, but no notice has been taken of ir.
As for the interest of the Japanese in yonr
book and in the XNorth, 1 may say they
have a magazine in which in 1919 they pro-
duced a map of Australia showing all the
countries of Burope, and giving area and
population around our fertile fringe, to in-
struet their ehildren in the possibilities of
Avstralia, while our edueational authorities
were still teaching our own children that
this country was a desert. T and others per-
sistently talked m this House until we
shamed the previous (rovernment into remov-
ing the alleged deserts from the map of this
State. 1 have walked over some of the
so-called deserts and found them to be fer-
tile regions. To-dax the maps show under-
eground water supplies, and the stock routes
printed in two red lines. It is no wonder
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that our State is referred to as a land of
sand, sin, sorrow and sore eyes—

Hon. J. J. Holmes: And secession,

Hon. G. W. MILES: Yes, and now seces-
sion. It is np wonder our land is thus de-
rided when members of Parliament and our
educational authorities continue fo write
down the eountry as desert. However we
have now had the deserts eliminated from
the maps. In 1923, when Mr. Bruce was
Prime Minister, I had eight trips over East
and two trips Home in connection with the
proposed development of the Nortlh. Mr.
Bruce said he was prepared fo put up te the
Imperial Government a secheme under which
the North would be developed, if the State
Governments would first put it up to him.
We wired to Mr. Theodore, of Queensland,
but ke turned down the scheme. We had
a deputation to Sir James Mitchell, who
was then Premier of Western Australia, but
he said that we could not allow the Common-
wealth to come in. T pointed out to him
that we had already allowed the Common-
wealth  to  bunild the trans-Australian
railway, and that they could not take
away the land, that our geographical posi-
tion could not be altered, and that Western
Australia would get the henefit of the
development without the liability, Also we
told him the Imperial Government might
well be induced to eome in and assist with
the scheme, However, his reply was, “We
ourselves will develop the North when the
South is developed.” I told him it would
take a century to develop the Sonth and
that hefore then we should lose the North
altogether, and if we lost the North we
would loge the South as well. Mr. Theodore
turned down the proposal that Mr. Bruce
was prepared fo put up. After all our
work in London, Mr. Theodore was con-
verted in 1924 when he returned from Eng-
land, and put up a scheme for the develop-
ment of the North from the 20th degree
of latitude to make a new State from ocean
to ocean. I wired to Mr. Theodore con-
gratulating him on being the first State
Premier to put up a practicable scheme for
the development of the North, and I asked
him te send us a copy of his plans. Those
plans are now in our office in St. George's
House, and some day they will make his-
tory. Here we have talked and talked and
put up our case, but never yet have we had
support from southern members. When Mr.
Collier was going Home, in 1924, T showed
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ki my telegram to Mr. Theodore and asked
him to comment on it. He made a rousing
speech in support of it. The “West Aus-
tralian” gaid it was an ill-considered state-
ment, whereupon I went and told them they
weoe as parochial as ever, and reminded them
vl other instances. Four years earlier, n
a leading article, the ‘“West Australian had
described the same proposal as a national
work. I am pleased to say the “West Aus-
tralian” saw their crror, and alteved their
policy. However, that was as far as we
got, I say again that we have to go on
with that scheme. Tt is impossible for
Weslern Anstralia unaided to handle the
development of the North, and the socner
it is handed over to the Imperial and Com-
monwealth authorities, the better it will be
for Western Australia, Yet when it is put
up by the Federal authorities our South-
West Glovernment say, “We are not going
to band it over,” and judging by the policy
they are adopting they will hand it over to
the blacks, I support Mr. Angelo in his
references fo the committee’s report of 1932,
They recommended a similar scheme, and I
hope the Chief Secretary will take an op-
portunity to read the recommendations of
that committes and see if something ecannot
be done, All the memhers representing the
North went in a deputation to the Minister
for the North-West to-day, and put our
case before him, He, I hope, will deal with
it in Cabinet and see if something cannot
be done before it is too late.

Hon, J, Cornell: You might indnee the
seccssion delegation to state the case to the
House of Commons.

Hon. G. W, MILES: We in the North
want nothing to do with secession, beeause
the North has been just as badly treated
by the State Government as the State Gov-
ermnent have heen treated by the Com-
monwealth. Another matter I would touch
upon, namely, the pilotage dues eharged by
the Harbour Trust to the ships trading
along our North-West eoast to Java and
Singapore, The captains of those ships have
been exempt from pilotage, and c¢an bring
their vessels into Fremantle just as well as
any pilot. Howcver, those ships have been
extending their voyage to Penang, since
when the Fremantle Harbowr Trust have
ecompelled them to engage pilots at Fre-
mantle, Tt is simply creating a position in
Fremantle for an additional pilot. These
vessels are extending the trade of the State
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amd are being penalised because of it. It
means over £1,000 a year to the companies.
The Harbour Trust is being used as a tax-
ing machine, One result is that it is keep-
ing trade from Western Australia. It
means additiona] taxation on the people of
the State, because the shipping companies
have to pass on this imposition of £1,000
per annum. I admii [ do not think it is
the Government’s policy, Another serious
anumaly is the 20 per cent. sureharge on
wharfuge. This was brought in as a war-
time measure and is now heing used as a
taxing measure. As Mr, Holmes pointed
out, Perth and the hinterland pay the charge
once and the people of the State have to
pay that charge three times, In addition,
some of the wharfage fees charged in the
North represent 6s, per ton plus 20 per
cent., as against the 25, plus 20 per cent.
paid down here, which is a disgrace. I
bhave heen profesting against this for the
" past 15 years, but still it goes on. Another
point I wish to refer to is the issue of in-
come tax assessments. Some of the 1932-33
assessments have not yet come out. I do
not know what the abject may he, ot whether
it is the fault of the Federal authority,
or the State authority, or both. Possibly
they want to have a bit in reserve
The Government are erving out for revenuc
but in many instances inecome taxation for
1932-33 has not yet been paid.

Hon. J. Cornell: I did not get my assess-
ment until October,

Hon. Gr. W, MILES: There has been this
delay on the part of someone. When a man
pays his income tax, he is allowed a dedue-
tion on aceount of the taxation paid for the
previous vear. If he does not get that de-
duction in tiwe he pays his tax on a higher
rate. If that is so, it is due to the neglect of
the department in this case. He does not
know what he has to pay for the previous
vear. In all fairness to the taxpayer, and in
jJustice to the revenue of the country, this
matter shonld be looked into. The petrol tax
was one of the fairest from the point of view
of distribution ever made by the Federal
Government. Tt was made upon an area as
well as a population basis. The greater area
of the State was at our end of the country,
but we have not vet received our share of the
grant. The Girants Commission recommended
a grant of £600,000 for Western Australia,
but stipulated that £200,000 should be used
for the development of the northern portion.
That is another reason why more considera-
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tion should be given to that end of the coun-
try. There should also be an amendment of
ihe Taxation Aect dealing with catéle inerease.
Under the State legislation a rate of 30s. per
calf is imposed, but nnder the Federal law
the amount is 10s. The calves are regarded
by the State as revenue, but many of them
may never be sold. In any case, the grower
must keep the beasts for four years before
he can realise on them. The Chief Secretary
should see that something is done to relieve
the cattle grower of this charge of 30s. The
Government’s revenue would eventually
conte when the grower made a profit on the
sale of his eattle.

Hon. J. J. Holmes: Catitle growers will
soon be leaving the country.

Hon, . W, MILES; I would again em-
phasise the need for balancing the Budget,
and the exercise of continued economies. The
Government should consider the advisability
of handing over to the Impertal and Com-
monwealth Governments all that portion of
the State north of the 22nd parallel. Tt is
impossible for that part of the State to ob-
tain any Customs concessions unless it is
handed over either to the Commonwealth or
to the Imperial Government. I support the
motion.

HON. C. G. ELLIOTT (North-East)
[5.33]: I congratulate the Government on
the attention they have paid to and the work
they have done for the gold-ining industry.
I also econgratulate them on their decision
to participate with the Federal and Queens-
land Governments in the aerial, geophysieal
and geological survey of the territory north
of the 22nd parallel. A large proportion of
the State exists north of that parallel, and
in view of its known auriferous possibilities
the action of the State Government in par-
ticipating in this modern and up-to-date in-
vestigation of the possibilities of the North
is most commendable. I hope the investiga-
tions will prove fruitful, The problems of
the tropical portions of the State, from the
point of view of settlement, will quickly be
solved, if it turns out that rich gold dis-
coveries are made as a result of the aerial
survey. The gold mining industry has
always been one of the State's most valuable
assets, and for many years is likely to con-
tinue to play an important part in its pros-
perity. Tp to the 31st July last this State
produced 40,430,587 fine ounces of gold
valued in sterling at £171,738,242, while
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over £30,000,000 has been paid in dividem’s
to sharcholders. The wonderful value to the
State of the Golden Mile alone is shown by
the faet that its production to date is over
22,000,000 fine ounces, or approximately 670
tons of gold. The value of our present pro-
duction may be gauged hy the mine profit
for the seven months of this year, which
amounted to £467,376. The enhanced prive
of gold and the exchange premium hawve
brought the value of gold to over £8 10s. an
ounce. This high price has resulted in a
return to Western Australian producers tor
the last seven months of £3,119,593. The
premium alone has accounted for ro less
than £1,545,042 of that nmount. The high
price of gold has given the mining com-
panies the opportunity to put into opera-
tion vigorous schemes of development, and
to ereet new and up-to-date treatmeut
plants, two of which have cost-in the vieinity
of £340,000 each. This, with the introdue-
tion of sound mining practice, has now wmade
it possible to treat 4-dwg. ore af a profit,
and has brought into production millions of
tons of ore that formerly was unprofitable.
In this State exists one of the largest aurii-
erous areas in the world, extending, as it
«does, from Ravensthorpe in the sonth tu
Pilbara in the north, Millions of pounds of
new capital are now flowing into the State
for the purpose of prospecting new eountry,
and opening up and 1econditioning old mines
that formerly were unprofitable to work.
Old mining centres are being resuscitated.
Norseman, Coolgardie, Southern Cross, Ora
Banda, Menzies, Leonora, and [Laverton are
all now centres of mining aclivity. Wilona
contains one of the great mines of the world.
It is making .a mine profit of over £50,000
@t month, and supperting a thriving town of
some 5,000 people. The great factor in this
wonderful revival is the high price of gold.
How long this will obiain is problen:atieal,
but the general opinion expressed by lead-
ing financial experts, whose opinions mu=t
be respected, is that there is no reason why
the present price should not continue, Some
authorities even consider it will rise mueh
higher, Whether that is so or not, it scems
to be universally accepted that when the
world’s finances stabilise, the standard price
of gold will be not less than £6 per fine
ounce, If we take everything into consider-
ation, we can safely say we have a long andl
prosperous future hefore the gold mininz
industry of Western Australia. This is the
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bright <iie of the pieture. Unfortunately,
another side remains to be presented. In
the production of this wealth men must
work underground under conditions that ave
dangerons and far from healthy. In ad-
dition t¢ many mining accidents that hap-
pen every day, there have been, since 1900,
830 lutal uccidents, an average of 23 a year,
The industey takes toll in another direction.
1 was dizappointed to lind reference to this
otitted from the portion of the Speech deal-
ing with the ining industey. 1 refer 1o
the oceupational diseases that arise from

. work in the industry and the necessity for

more reasonable and adeqguate provision for
these who suffer and represent the saddest
produet ot our great industry. Since 1925,

when  compulsory  examination of mine
workers by the Commonwealth Health

Labovatory, was enforeed, 358G men have
been prohibited from working in the mines
beeause thev had contracted =ilieosis plus

T.B. Of these 206 have died. The figures
do not take inlo consideration the men
who have Dbeen notified as suffering
from silicosis advanced, numbering 308.

making the total number 914 in less than
nine vear=, From time to time various Gov-
ernments have brought in legislation deal-
ing with compensation for these oeccupa-
tional dizeases, but the position at present
is Lar from satistactory. On Hrst entering
a ming a man becomes a potential subject
for silicotie diseases, and a possible bene-
ficiary under the Workers’ Compensation
Aet and the Aline Workers’ Relief Aet, 1032
He is compelied to insure himself auainst
spch o possibility by the payment of 9d.
per week premium. His employer is also
compelled to contribute towards his possible
ineapavity hy oeeupational disease, at the
rate of 9d. per week, plus 4} per cent. of
his wage rate, and the Treasury contributes
inother 9d. per week. These contributions
provide the capital from which compensa-
tion pavments are made, After a time
the ammual compulsory examination at the
Commonwealth Health Laboratory may re-
veal that the man has contracted early wili-
cosis, and become dusted. He is notified hy
the Mines Department of this faet, and i=
advised to leave the industry and take up
work in a liealthier oceupation, How is he
to obtain this new employment? 1 is almost
impossible for him to obtain other work.
[£ he follows this advice, he is faced with
starvation for himself and his dependants.
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Hi= alternative is to remain in the mines
until he qualifies for compensation by the
development of his dusted condition to ad-
vanced silicosis or silicosis plus T.B. TWhen
the annual laboratory examination discloses
that he has reached the eompensation siage
of the disease, he is prohibited from work-
ing in the mines further, and comes under
the provisions of the compensating Aects.

Hon. J. Cornell: And then he has about
three vears to live.

Hon. ¢. G. ELLIOTT: Yes, from three
to five vears to live. Such compensation
10w means the pavment to the heneficiary
of £750, payable at the rate of from £2 10s,
to not exececding £3 10s. per week. Thus
it takes about five vemrs to exhaunst the
amount. TIf he is still alive at the end of
that time, he then comes under the provisions
of the Mine Workers’ Relief Act, and re-
ceives the princely allowance of 23s. per
week to maintain himself and his wife, This,
he it noted, at a time when, in the normal
course of his complaint, he is in the greatest
need of extras in the way of foods and
medicines to nourish him and to relieve his
sufferings during the advanced stages of sili-
cosis and T.B. Twengyv-five shillings n weel
for himse'f und his wife! [ want hon, mem-
hers to realise that the mining industry pays
4} per cent. on wages to the State Insur-
ancg Office under the Emplovers’ Liability
Act as insurance against occupational dis-
cases alone. These paymenis from July of
1930 to May of 1934 amounted to £1894,547
O0s. 11d.,, while ¢lmims under the Third
Schednle to the Workers’ Compensation Act
amounted to £17,097 17s. 9d. From the lst
January, 1932 to the 30th June, 1934, the
amount paid to the Mine Workers' Relief
Act funds by emplovees, employers and the
State in_equal proportions was £534,610 8s.,
and ¢laimms for the same period amounted io
£29,216 12s. 1d. The multiplicity of Acts
dealing with the maiter of compensation for
ocenpational disease is unsatisfmetory. At
present there are men who have been dis-
charged from the industry being dealt with
under the Miners’ Phthisis Act, the Workery
Compensation Act, and the Mine Workers’
Relief Act. The compensation paid under
the liatest scheme, which T have already dealt
with, is not satisfactory. At the most eriti-
cal time it leaves the beneficiary with totaliy
inadequate relief; and I am sure that in
view of the large sums acerning from the
pavments towards this end by employees,
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emplorers, and the State Treasury there
zhoulld be ample funds to meet what is only
decent provision for these men. IF a man
is killed outright in the industry, £750 is
paid to his dependants: and £750 is the
amount paid to keep him and his dependants
if the industry kills him by inches, and when
that sum has been exhausted he is paid 25s.
per week to keep himself and his wife, at
a time, as I said before, during which he
.~tds every care. Even then he is denied
this yayment nntil he las signed Form 6 of
the Mine Workers’ Relief Board, a form
which would hardly be exacted of a secker
for eharity, and which is an insult to a man
whose health has been broken in the great
imdustry we boast of and who has regnlarly
eontributed from his earnings a weekly pre-
mium to insure him against such a position.
T wish to make it clear that the Mines De-
partment are not rvesponsible for this ob-
Jectionable form, which shonld be withdrawn
at once.

Hon. A. Thomson:
would you snggest?

Hon. €. G. ELLIOTT: I am suggesting
legislation to give these men adequate eom-
pensation.

Hon. J. Cornell: The new system is a
retrograde step, instead of an advance on
the old scheme,

Hon. C. G. ELLIOTT: Yes; the position
is worse under the new scheme. In conclu-
sion. [ hope the Government will see their
way clear to introduce during the present
cession legislation granting reasonable and
adequate compensation to men who, after
all, have been so great a factor in our won-
derful gold production and in the payment
of millions of pounds by way of dividends.
I support the motion for the adoption of
the Address-in-reply.

What amendment

HON. H. SEDDON (North-East)
[353]: May I ai the opening of my re-
marks extend to you, Mr. President, con-
graiulations on the good work you have
done for the State during your absence in
Fngland. 1 am sure the effect of that
work will be to extend the oversea trade
of Western Australia and to promote the
development of its resources. Sinee last
session this House has been reconstituted,
hy reason of the hignnial elections assoei-
ated with the Council. As the resalt of
those clections and of other happenings, a
number of gentlemen who were not pre-
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viously members of this House have joined
our ranks. To those gentlemnen we extend
@ hearty welcome, and we fecl sure thab
they will take their part in the good work
the Clhamber has heen elected to carry out.
In that connection may I point out what
has not previously been pointed out by
any member whe has spoken in this de-
bate, that as the result of the last election
the IHouse ean fairly claim to have a man-
date. One hears a good deal aboul man-
dates as the result of ‘elections, and it is
only right that we should assert onr posi-
tion with regard to mandates beeanse,
after all, we have n considerable and im-
portant fanction te discharge in connec-
tion with the affairs of the State. In eriti-
cism of my statement it might be argued
that some of us did not have much of a
margin so far as mandates are concerned;
but I want hon. nembers to appreciate the
eonditions under which our mandate was
obtained. For example, the last election
for this Chamber was characterised by a
determined attempt on the part of the
T.abour Party to change the complexion
of the Hounse. Throughout the State they
spared no effort to point out the neces-
sity for gaining inerensed representation
hers, se¢ that the party’s progranune might
be ecarried into effect. Thigz fact makes
the result of the elections a matter of great
importance. In spile of the most strenu-
ous efforts of the Labour Party, this
House, in the result, has been relurned to
carry out the policy to which the majority
of members have devoted themselves. That
circumstanee should be taken into account
when we deal with such legislation as may
be placed before us. As [ said, some of
us may have been returned by a narrow
margin.  On the one hand, Mr. Hall was
returned by a majoriiy of samething
like 1,000; on the other hand, my majority
was in the neighbourhood of ecight. Mr.
Hall had a great advantage over me, in that
almost every member of the Government
went into his electorate to fight in ovder
that Mr. Hall might be replaced by an-
other represenlative. Naturally, the elec-
tors, appreciating the concentrated effort
which was being made, rose in their num-
bers to assist Mr. Hall, and returned him
by a tremendous majority. I myself ob-
tained but a narrow majority. Neverthe-
less, I elaim, that narrow majority justi-

" ground,
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fies me in declaring that the electors arve
fully satisfied with the poliey put forward
on behalf of this Chamber—to move in the
direction of sound finanee and responsible
government. While on this last point may
I refer to an attitude which unfortunately
15 spreading through the community with
regard to responsible government, as the
result of the way in which our laws are
eing administered. It cannot be denied
that in many respects those laws have not
been enlorced as they shonld be. In mun-
erous instances the law has been left more
or less in the background and more or
less ignoved in its administration, with the
result that the law is being largely regarded
with eontempt. A generation has arisen
which has seen laws flouted though it knew
they should be administered. The vesult
is a eentempt for the law on the part of
that gencration, and an impression that
the adwministration of the law may be
seriousiy hampered by political aetion.
Every hon, member will realise how serious
it is that sueh an impression should gain
especially among our younger
people.  The result is that when public
feeling i+ aroused, attempts are made by
some ol the people to take the law into
their own hands. Thus a highly serious
position js created, one which requires firm
rather than delicate handling. I think I
am justified in saying that the regrettable
occurrences early in the ycar on the gold-
fields were due to the fact that the law
has been more or less regarded with con-
tempt there, ~imply because it has not
been enforeed.  On the oceasion of those
disturbances an opportunity was afforded
the Government to ensure that the law was
firmly administered and to impress upon
the general public the need for obeving
the law. [f the public econsider a law too
hard, they have a recognised remedy by
which the law may be amended or repealed.
At this point I wish to refer to what has
taken place sinee the disturhances to which
I have alluded. Another member has re-
ferred to the fact that attempts have been
made to enforee the Sunday trading laws
on the goldfields. Those of us who have
lived on the goldfields know that those laws
have been left more or less in abeyance.
Since the riots, however: there have been
endeavours to put into force the law
with regard to Sunday closing. Cer-
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tnin licenseces were found to have hroken
the law, and prosecutions were launched
against them. Those proserntions have not
yet been proceeded with and, in faef, I
understand the complaints have been with-
drawn.

Hon. J. Cornell: Were they pardoned,
too?

Hon. H. SEDDOXN:
want to find out.

Hon. A. Thomson: Is there one law for
the goldfields and another law for the rest
of the State?

Hon. H. SEDDOX: In the interests of
the administration of the law, and to clear
up any question of unfair interference, an
authoritative statement should be made
exactly as to why those prosecutions have
been withdrawn or the proceedings post-
poned. If the law is not to be enforeed,
let us be told plainly and bluntly that the
Government are not in favour of upholding
the law. On the other hand, if the law is
to he set uwp as worthy of administration
and of being put into foree, we should see
to it that these hreaches of the law are
dealt with without any question of par-
tiality arising. The law should be adminis-
tered firmly and strictly. One would be
justified in asking who is responsible for
the delay in launching the proceedings or
in securing their withdrawal. Dealing
briefly with the financial position generally,
I will vefer to what I may describe as the
position diselosed by collections that bave
heen made. We have a rather good indi-
eator now of the national income of Western
Australia, By the imposition of a hospital
tax of 114d. in the pound, which praclically
affects every ineome-earner throughout the
State, we can get a good idea of just how
the national income is progressing. On the
fizures furnished by the Chief Seeretary a
week or two ago in answer to a question
in this Chamber, it appears that the collee-
tions from the hospital tax for the financial
year just closed were considerably higher
than those collected for the financial year
ended the 30th June, 1933. Taking the
eollections and working them out on the
basis of 1%%d. to the pound, we find that
the national income for the financial year
ended fthe 30th June, 1933, was in the
vicinity of £231 millions, whereas, on
the same basis, the national income for the
financial year ended the 30th June Ilast
amounted to £24% millions, showing an
inerease of £115 millions compared with

That is what we
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the preceding vear, That is very interest-
ing and encourages our hopes that we are
gradually winning our way out of Lhe period
of depression. As against that, we have
to take into consideration just how much
this national income has been affected by
the inerease in borrowing, whether in the
Form of direct loan expenditure or of de-
ficits. We are justified in assuming that
the loan expenditure for the year is repre-
sented by the actual expenditure on works
ples the amount that is involved in the
form of the deficit. Again comparing the
last two finanecial years, we find, taking both
the items I have mentioned into considera-
tion, that for 1932-1933 the loan expendi-
ture was £3,082,000 and for 1933-3¢ it
was £3,452,000, roughly a difference of
£333,000.  Although the national income
inereased by £1l% millions, there was an
inerease of loan expenditure of £333,000.
I will deal briefly with the question of
State and Federal relationships. I have
always contended that Premiers’ Confer-
ences provided opportunities for discussion
between Federal and State Governments
with a view to eliminating overlapping that
frequently takes place and to remove dupli-
cation, such as with regard to taxation. An
attempt was made at the conference last
February to deal with State and Federal
relationships and a long and interesting
statement was made by the Prime Minister
at the Premiers’ Conference. Unfortunately,
few concrete or satisfactory resulis fol-
lowed and the iLmpression I formed was
that the main consideration influencing the
State Premiers was how mnch money they
could get to spend, and to what extent they
could still further indulge in the extraction

of money from the general public. A dis-
tinetly unsatisfactory development that
took place was the evident continued

tendeney on the part of State Premiers to
break away from the Premiers’ Plan. I
regard that as an extremely disquieting
development. The more attempts are
made to effect alterafions fo the Penders
PPlan, the more onc realises the Plan wa-<
intended to help the States to gain a sounder
finaneial basis. That result can be achieved
only by balancing budgets. Nevertheless
we find that so far from attempting tn
achieve that objective, the tendeney has been
to mark time in certain States and, in fact,
to allow deficits to increase. That is a very
unsatisfactory state of affairs that will not
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redound to the credit of any Government
acting along these lines, Particnlarly is it
disquietening when we find that there is an
impression in certain directions that ad-
vantage can be taken of the increased rev-
enue obtainable nowadays, and to allow ex-
penditure to swell onee more. One would
not be justified in participating in the pre-
sent debate without referring to unemploy-
ment. It may be contended that so many
members have dealt with the question that
it is worn threadbare. Nevertheless, some
membars have drawn attention to what is
undoubtedly the most tragic aspeet, that rve-
lating to youth. I wish to add my quota
to those divecting attention to that phase
because it is one that demands attention by
the whole community. It certainly demands
the attention of the Clovernment as a mat-
ter for special consideration, for it must be
handled in denling with the general question
of unemployment. An examination of the
available statisties forces nupon us the rea-
lisation that a certain number only of the
young people can he placed in regular
avenues of emplovment. A eertain num-
ber only of apprentices can he emploved
and the number of voung men and women
who ean he emploved in commercial honses
must neeessarily be comparatively small,
Thus there will always be a surplus of those
who are turned out of the schools, year by
year, for whom no avenue of employment
iz available. They can only obtain casnal
work ag it offers. Many of the positions that
thex take are deud-end jobs, with the result
that, after a year or two, theiy employment
ceases and they ave thrown on the industrial
serap heap. It is a striking vefleetion upon
our industrial svstem that so many young
people start out in life and after a year or
{wo, spent mostly on casua]l work, they are
regarded as a publie liability and ave serap-
ped.

Hon. A. Thomson: Really, thev are too
old to work at 18 years of age. .

Hon. H. SEDDOXN: That is one of the
vesults of the severity of the restrietions
placed upon juvenile employment. These
voung people represent an inereasingly large
proportion of the army of permanently un-
emploved persons that is such a serious
menace to-day. Reference has been made
to what I regard as rather a serious fault
in our system of education. 1 do not desire
to criticise the system as a whole. becanss
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1 consider the training afforded our boys
and girls in the ordinary elementary schools
is one that is comparable with that available
under any other system in Australia and
possibly in many parts of the world. There
nppears to be a fault that the Chief Secre-
tary may give consideration {o, The fault
lies in just exaetly what importance is at-
tached to technieal zechool training. Whereas
a vouth may go to a high school and pass
the Junior examination, another lad may go
to a technical school where the range of suh-
Jects he takes is not such as will qualify
him to pass the Junior public examination.
The result is that in these davs when so
many emplovers insist upon applicants for
positions having passed the Jumnior stand-
ard, the voung people who go to the techni-
cal sehools are placed at a disadvantage, al-
though they receive a training that will help
to malke them unseful in the commercial or
industrial world. The laiter seetion of our
vouth are handicapped in eonsequence when
vacancies have to he filled. T Jook upon the
training available at high schools as more
ot less frill compared with that obtainable
at the technical schools. While the higher
educatien may he cuite all right to enable
vonths and girls to matriculate and proeced
with a University training, from the stand-
point of practical use the high sehool edu-
cation is not to he compared with the train-
ing available in technieal schools.

Hon, JF. Cornell: It does not qualify a
man to take a job.

Hon. H. SEDDON: No, hut the training
at a technical school provides a good
gronnding that should be useful when the
vouth applies for a joh.

Sitting suspended from 6.15 to 7.30 p.m.

Hon. H. SEDDONXN': Dealing with the
question of unemployed youths, our svs-
tem of edueation involves a large expendi-
ture every year, and I think it can be said
that everv voung person twrned out from
our ordinary sehools would cost the State
£80 to £100 hefore he had heen educated.
Quite apart from the tragedy of unem-
ployed  vouth, there is a very serions
economic loss. A good deal has been said
about giving the young people guidance as
to the vocations for which they are fitted.
I understand that quite a lot of investigation
work has already been undertaken along
those lines, but the unfortunate faet is that
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the average hoy or girl not enly has not the
Jjob for which he or she is fitted. but has no
job at all, and frequently we have the serious
trazedy of the square peg in the round hole.
It appear= to me that we shall have to plan
a scheme to deal with the young people right
from the school and place them in some elass
of work. There is nothing more demoralising
for voung persons than to be turned out of
school with the training received there—and
the system does train them to make the best
use of their faculties—only to find that there
is no room for them. As a preliminary we
might approach the guestion from the same
angle as we did the matter of training men
for the war. At that time we took men from
all sorts of occupations, so long as they were
physicaliy fit, put them into eamps, subjected
them to a severe course of training, and
made them efficient soldiers. Surely some-
thing along the same lines eould be adopted
to deal with our young people. We could
take thew from the time they left sechool, put
them into some sort of training camp and
there develop such abilities as they possessed.
1t should he the duty of the community to
clothe those young people and to ensure that
they rveceive good foed—there is no assur-
ance that they get adequate food at present—
and employ them as far as possible in some
sort of useful work.

Hon. L. Craig: You would have to compel
them to wo into those camps. Tt there is a
joh offering in the country to-day, they will
not zo fo il.

fion, H. SEDDOXN : 1f it were known that
they would have to engage in employment,
they wanld prohably eonsider the advizability
of taking what work was offering, even of
accepting jobs in the country.

Hon. A. M. Clydesdale: What employment
would vou have for them!?

Hon, H. SEDDOXN: That is the next ques-
tion to eonsider. What jobs could we offer
them? By taking boys who were maturing,
we could train them in useful work such ax
construetion work. Much of the construe-
tion work i3 really machine work. In the
building of a dam, for instance, the greater
pat of the work is machine work. Road
construction  under modern methods is
largely a matter of handling machines.
There is no reason why the machines should
not he built in our workshops. If we ap-
proached the question from that standpoint
and laid down a scheme of development work
with the idea of doing it by means of
machines—some of our biggest engineering
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works arc bheing carried on by means of
machinery—the yvoung people might be
utilized under supeivision. The minding of
a machine could he as well undertaken by a
bright hov as by the class of man ordinarily
regarded as an unskilled labourer. To-day
the tendency is more and more in the diree-
tion of mechanization of production. By
gathering boys into camps where, under
gkilled supervisors. they could engage in
various kinds of development work, we
should not only be offering them un avenue
of employment until sueh time as openings
oceurred for them, hut we would be spending
our meney to the be:t advantage and gradu-
ally building up an army of trained workers.
We cannot ezeape the fact that most of our
Government relief work has been loan work,
and it has been underizken not with a view
to securing the highest efficiency but with a
view to utilising the lowest grade of labour.
Our present system of finaneing works is
open to question. I have always contended
that to borrow money was a most expensive
way to earry out development work, but it
seems to be generally held that we cannot
undertake development work withont borrow-
ing. If we adept that standpoint, let us look
at the question of raising eapital. One of the
hest definitions of capital is conserved labour.
Say a man saves out of his earnings a sum
of £100. He lends that £100 through the
Savings Bank or by taking a loan from the
Government. He has lent £100 worth of
his labour wiich, applied to loan works,
is reconverted into labour, and is supposed
to play its part in the development of the
country. If we approach the question of
unemployment works from the standpoint
of fixing the value of the labour put info
them, we might say te the young people, “It
costs a certain amount to feed and clothe
you and provide for your ordinary require-
ments.  We will employ you for the whole
period of 12 months and give vou a credit
tor the amount your work is worth over and
apeve the amount of your sustenance.”
W:th properly organised labour operating
taachines, the value of the work done could
betome a very substantial amount, and if the
young men had a credii with the State and
the loan were floated on the labour of the
men, they would be able to build up a sub-
stantial reserve. Each young man would he
huilding up an income that would be very
valuable to him in later life, and abeve all
he would be refaining his self-respect. Men-
tion has been made of the need for under-
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taking development works in the North. Tt
seems to me that a tremendous amount of
work could be undertaken that would reduce
considerably the costs those people have to
bear. The suggestion might be considered
to ascertain whether it could not be adapted,
and instead of ineurring debts in the shape
of loans let us float the loans with the people
doing the work, thus eonserving our own
resources and inereasing the credit of the
State. This would be better than paying
men the minimum amount required to keep
them alive, as we do now, and then discon-
tinuing their employment until they are
again forced by destitution to seek relief.
It wounld entail on the Arbitration Court a
function it so far bas not undertaken. There
is no doubt that we have not established a
standard of value for work done. The Arhi-
tration Court fixes a basic wage, and above
the basic wage fixes certain margins for skill
or for unpleasant conditions, and also deter-
mines the number of hours to be worked.
The functions of the Court might be ex-
tended and, by means of a system of fix-
ing the value of work, determine exactly
the amount of work being done by the young
people trained on sustenanee undertakings.
We could then estimate exactly what a
young man could do, and how much he could
save in the shape of credit by the end of
12 months. Let me give an illustration.
Some years ago a number of young men
in Victoria, who were unemployed, were
taken in hand by a country carpenter. He
trained them unti' *her beeame sufficiently
gkilled in ordinary carpentry work for him
to undertake contracts. He took the con-
tracts with the assistance of the hoys, and
the boys. under his supervision, were suffi-
ciently skilled to carry ont the work success-
fully. They were competing on fair lines
with skilled tradesmen in that class of work,
and it was not long before the party got all
the work they could cope with. The boys
~ere making good money.

_on. A. Thomson: They were contractors.

Hon. H. SEDDON: Yes. The hasis of
wages was such that there could be no. acens-
ation of unfair competition with other
tradesmen. The scheme was so successful
that the party were never short of work.

Hon. A. M. Clydesdale: That would be
all right where plenty of work was avail-
able,

Hon. A. Thomson: I do not think that
could be done here under existing conditions.

[COUNCIL.]

Hon. H. SEDDON: I do not know
whether it could. Our difficulty is to make
the best use of all the work that is avail-
able. Instead of having to borrow £3,500,000
of actual money, we could effect the same
result by borrowing on the men’s labour.
Capital is really conserved labour, and it
would be possible to use the men’s labour
to create ecredit instead of borrowing from
other people.

Hon. R. G. Moore: How would you pay
him the eredit?

Hon. H. SEDDON: By a eredit note.

Hon. L. Craig: How would he negotiate
the credit note?

Hon. H. SEDDON: He would not nego-
fiate it.

Hon. L, Craig: He eould not discount it?

Hon. H. SEDDON: No. It would remain
with the Government and pay interest until
redeemed in the ordinary way through the
sinking fund. With our system of mechan-
isation to-day, and it is mostly machine
minding, the work ¢an be carried out just
as well by bright youths as the average
elass of labour. Under that system it will
be possible to make more effective use of
loan money than is being done at the pre-
sent time. I wish to deal briefly with our
system of economy as it exists to-day. Most
of the disturbance is due to the fact that
our economic system is changing over, The
confliet of interests between State and Fed-
eral is largely due to the national policy
adopted by the Federal Government as
compared with the policy of the State. The
State has proceeded along the usual lines
of a poliecy of agricultural development
while, as far as the Commonwealth Gow-
ernment are concerned, they have pro-
ceeded along a plan for national self-de-
pendence, embodying industrial  develop-
ment. The conflict of these interests has been
apparent for many years and the depression
has brought it home to us so that we are
gradually changing over to what I might
describe as a better balanced system. I
contend that one of the most potent fac-
tors in assisting the State to effect that
changeover is gold mining. Whereas the
poliey of the State has been to develop the
agricultural industry—secondary industries
have been a long way in the background—
in the changeover which is taking place in
the direction of national self-sufficiency,
there is one factor that is helping us con.
siderably during that changeover, and



[28 Aueust, 1934.]

that is gold mining. Time aud again
references have been made to gold mining
but I desire to stress certain aspecis in
conpection with it because it is operating
to-day to a large extent in keeping up the
income of this State. The least ecostly,
though most valuable faetor in the
changeover, as I have already said, has
been gold mining. My colleague has pointed
out that the improvement in the price of
gold has had a material effect in atiract-
ing capital to the State, and there have
been eonsiderable sums of money invested
by eompanies in an effort to develop old
mines which, a few years ago, were thought
to have been comparatively worked out.
The advance in geological practice has been
very considerable, and the result has heen
that, where modern geology has been em-
ployed in examining many of the old ore
bodies, they have been found as the re-
_sult of the application of science to be due
to ordinary geological features. The new
capital that is being brought into the State
is not costing the State anything. We do
not have to pay interest or sinking fund
on that capital for 58 years, as we do under
the Financial Agreement. The people who
arc subseribing it are taking the chance of
loss, but they are also hopeful that they
will make a gain. Still, they are taking a
risk, and if they lose the whole of their
money there will not be any charge on this
country. Again, the money is providing
considerable employment for people who
otherwise would be unable to obtain sus-
tenance. T do not think it is realised that
95 per cent. of the gold won in Australia
is spent in Australia, so that of every £100
brought here and sunk into mining, £95 is
spent in Australia. When a mine has
reached the producing stage, the same thing
applies. This money is not only providing
employment, but is providing a local
market for the farmer, who is thus enabled
to get the best prices for his commodities.
It is also bringing in additional taxpayers.
Instead of the burden of taxation being
limited to the ordinary population, it is
being spread over a greater numher, on
account of the people employed in the min-
ing industry, people who otherwise would
not be able to get work. So that, as a
means of bringing capital into the State
and providing work in the development
of the ore bedies, and the production of
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gold, here is a factor which should be
recognised and given its full value in the
scheme of re-arranging our national
economy. I am stressing these points be-
cause one would think they weuld be recog-
nised by every responsible person in the
community, by the farming ¢ommunity as
well as by the general public. When we
realise that this capital, which has such an
important bearing on the future of the
State, is being eagerly sought after by
every gold-producing country in the world,
one would think that public opinion in
this State would be exercised in a way
that would encourage that capital to come
here.  We should remember that every
£100 raised for gold mininy has fields for em-
ployment in Western Afriea, South Afriea
New Guinea, South America, Canada, and
even the Western States of America, and
that each of those countries is most anxious
to induce capitalists to invest in their parts
of the world, Those are couniries against
which Western Australia must compete. A
note has already been sounded in this Cham-
ber that we might impose extra taxation
upon the gold mining industry. Ii must be
recognised that such a suggestion is en-
tirely detrimental towards the incoming of
eapital. Reference has heen made by cer-
tain members on different occasions to the
fact that we should tax the production of
gold, because of the high priece of that com-
modity.

Hon. A. Thomson: The industry should
pay more than it is paying.

Hon. H, SEDDON: As I said by way
of Interjection when the hon, member was
speaking, during the many years that the
wheat industry was receiving high prices,
there was no suggestion of a tax on wheat.

Hon. A Thomson: There was a suggestion
that a bonus should be paid on gold pro-
duced.

Hon. H. SEDDON: Beeause, at that
time, the gold mining industry was having
a rotten spin. Many of the disabilities
under which the gold mining industry was
suffering were digabilities from which the
agrienltural industry was also suffering,
and yet we now find that when gold mining
is attracting capital to the State, sugges-
tions of taxation are made which will be
telegraphed to all parts of the world. Such
proposals cannot but have a resiraining
effect on the raising of capital, that capital
which, as T say, is fertilising the avenues of
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production in this State and will continue
to do so lor many years te come, and which
will also provide markets for those farmers
who to-day arve deploring the low prices
they are getting for their produets.

Hon. V. Hamersley interjected.

Hon, H, SEDDON: The amount of pri-
vate money introduced in connection with
agdeniture is comparatively small in pro-
portion to_the enormious amount of capital
sunk in that industry, directly and indivectly
by the State. Coming agaiu to the question
of gold wmining industry bearing taxation,
T would point out that by arrangement with
the present Government the wmining com-
panies are now carrying the whole of the
load relating to the men unfortunate enough
to be suffering from miners’ diseases. Not
only are the companies carrying the curreni
load, but the accumulated load.

Hon. J. J. Holmes: The whole amount?

Hon. H. SEDDON; Yes. I take it the
Chief Secretary will be able to support me
in this. Arrangements bave been made be-
tween the Government and the mining com-
panies whereby they have agreed to take
over the responsiibty of the whole of the
payments. [ mention that because it ap-
pedrs to me that in fairness to the industry,
and particularly with regard to the encour-
agement of investment of capital in West-
ern Australia, there should not be a dis-
cordant note sounded, and that the faeg
that the industry is bearing its fair share
should be stressed. There is another aspect
of mining finance that I desire io deal with,
and it s more urgent to-day than it was
in the past. A little while ago I had occa-
sion to refer to the methods adopted by
certain companies ovperating in the gold-
mining industry. There are three classes
of companies—no liability, limited lia-
bility, and companies having fully paid-up
capital.  Unfortunately there has been a
good deal of exploiting by means of the
no liability companies, and in my opinion
the exploitation has been wost detrimental
to the welfare of gold-mining. I refer
chiefly to Adelaide compaunies. Aguin and
again representatives of those companies
come to the State when publie attention is
turned to the advance being made i gold-
mining, The companies take up leases in
proximity to new discoveries, secure options
on the payment of a very small deposit and
raise a good deal of money from the public
on the possibilities of the holdings taken
ap. The public are induced to smbscribe
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for the shares by the reports that are pub-
lished. Many people put their money into
gold mining as a gamble. At the same time
there is no reason why the eards should be
so marked against them that they will not
get an ordinary run for their money,
What happens is that the company pays a
deposit on the lease, and flambuoyant re-
ports are made by so-called mining experts
as to the prospects of the lease, and the pub-
liec are induced to come in aond buy the shares
and run them up in the market. Then we
find that the eompany, having had orly a
small amount of capital in hand, starts to
make calls. If the calls were all paid by
the shareholders with the idea of giving the
company a run and allowing the money to
be spent in legitimate mining devclopment,
well and good, but what happens is that a
load of shares is thrown on the market, down
gomes the priece, and many people have to
carry on the shares at a loss. The result
18 that while a few legitimately try to give
the comipany a run by paying the ecalls, the
majority of the sharehclders do not pay up,
and so the shares are forfeited and the
option is thrown up. I have wondered
whether we eould nobt suggest to the Min-
ister for AMines that he might explore the
Mining Aet with a view to providing that
a leaze shall not be held by a company un-
less it has sufiicient capital in hand legiti-
mately to work the mine and develop it. [
think, too, that if we insisted that no eom-
pany should hold a lease unless it was a
fully paid up company, we ecould not then
have the legitimate investor slugged at the
expense of the sly, elever chap who is try-
ing fo evade responsibility by selling lis
shares or hy defaulting. There is consider-
able room for investigation into mining fin-
ance to see that every company should get
a run for ifs money. Then, in this question
of mining experts, there is a good deal of
room for investigation. JMen come to this
State and ecall themselves mining experts.
and when a lease is taken under option one
of these experts comes in and gives his opin-
ion upon it. Frequently he is a man with-
out any experience at all. The suggestion
was made to me a little while ago that if we
insisted upon every person who reported on
a lease in Western Australia being a duly
qualified mining engineer, we should at any
rate fix the responsibility on him. To that
extent we would get over a great deal of the
abuse which exists fo-day from these so-
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called mining experis. This i a field the
Giovernment might well investigate because,
with the prospects ahead of gold mining
there is every possibility of a repetition of
what oceurred in the development of the
Kalgoorlie field and other fields at that time.
For many years the results were such that
people outside the State would not in-
vest money in Western Ausiralian mining.
[ have heard Mr. Holmes refer to an unfor-
tunate experience he had in mining. If that
mine had been honestly handled, the hon.
member would not have occasion to com-
plain =o hitterly as he has done. And what
must have happened to thousands in the Old
Country and other parts of the world who
invested in Western Australian mines at
that time? On the other hand, we have ¢com-
panies which are raising money for legiti-
mate development schemes. They know
they must have so many thousands of
pounds if they are going to develop those
properties and equip the leases with the right
plant. These companies have to compeie
against all the mushroom and illegitimate
enterprises, and suffer in the opinion that
is c¢reated by the fraudulent enterprises that
Western Australian mining is simply a glori-
fied form of robbery. Unless we are care-
ful, we shall unde all the good work that
has been done by men who have endeavourad
to raise momney for legitimate mining de-
velopment. We do not want any wmore of
that; we do not want the people to he misled
as they have been in the past. Quite apart
from mining, I wish io refer to one or two
developments that have taken place in fin-
ance, publie and private. All sorts of theories
have been voiced and all sorts of wonderinl
rainbows erected to attract the uninitiated
to the wonderful possibilities of the so-culled
modern ideas of finance.  Unfortunately,
those theorists deal only with one side of
the question and will nof seriously study
what finance and banking really mean and
how many different aspects there are to he
considered. Consequently, many of the pub-
lic are induced by those theorists to believe
many things; to believe that the ordwmary
banking world to-day can be extended, in-
Hated, to the end thai the whole of the coni-
munity shall be benefited.  One question
which has been thrashed out and argued all
over the country is the relation hetween de-
posits and advances. It appears to me that
many of the theorists start from the wrong
point. If one wishes to establish a bank,
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be must raise a certain amount of money as
capital. With that money he sets out
his banking machinery and induces peo-
ple to invesi their funds with hun.
Taving got a certain amount of deposits,
he proceeds to the other side of the banking
business, to find a use for thi: wmoney. He
arranges first of all to invest portion of it,
after which he must reserve a considerable
portion to meet his ordinary requirements.
He can then make a eertain proportion
available for ordinary advances. This i=
where our friends the theorists come in.
Theyx tell us that, having arvived at that
peint, the hank advances create deposits,
and that it is only necesrary to make sulli-
cient arlvanees to create sufficient deposits.
On that theory the establichment is built up
higher and higher until, as an  American
onée «aid, semebody asks for a dollar—when
the erash comes. These theorisis argue
that advances create deposits=. T nake
the statement here that from what T have
been ahle to read ahont banking, it is essen-
tial to ohtain deposits before vou can make
your advances: otherwise vou come to erief.
That is only an elementary Pact within the
understanding of any schoolboy, but unfor-
tunately many of these theorist~ iunore that
very necessary principle. T should like fo
vefer to certain statements made on this
question in the “Commonwenlth Year Book™
For 1933, wliere there is to be found a numn-
ber of interesting comments on the hankins
<itnation. One reference, to the New Sonth
Wales savings bank, reads as follows:—
Owing to the depletion of liquid assets of
the XNew South Wales savings lhank eon-
sequent upon continuous withdrawals by de-

positors. the commissioner decided to suspend
pavment,

If there be anything tn this theory of soeial
credit, that all one has to do iz to make ad-
vances to create deposits, there wa< an op-
porfuniiy to demonstrate it! The Faet that
the New South Wales savings hank closed
its doors means that quite a number of de-
po-itors have committed suicide heeaunse
they could not get their =avings to live upon.
For people were going about Sydnev offer-
ine to make over half their life savines if
somebody would provide them with some-
thine to carry on with, This position should
he studied by our theorists hefore they make
any further attempts upon the banking syz-
tem of Australia. At that time, the Primary
Producers’ Bank went down. Many penple
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hold that the big factor in hringing thal
bank to its knees was that people were tak-
ing out the money they had in that bank
on account of the distress created by the
teilure of the New South Wales savings
bank, We had a State savings bank of our
own at the beginming of the depression, and
that is exactly what happened to that bank.
Members wili remember what the Premier
had to do in order to save the intercsts of
depositors. He, ton, was in the position of
belving this wonderful scheme of creating
deposits ont of advances. He could not do
it, and the result was that to salvage the
hard-earned savings of the peeple he had to
make arrangements with the Commonwealth
Bank to take over the State savings bank.
Those people who wish to tinker with our
banking svstem have frst to demonstrate
that their theory will have some beneficial
influence on that banking system. From all
that T have been able to read of the world’s
banking system, one thing outstanding is
that our Australian banking system is the
strongest in the world. That is a very big
thing to say. 1 contend it is the strongest
in the world because, after all, we have to
view the position in BEnglish banking. May
I point out that in Great Britain the raising
of loans is effected through the special
banks—merchant bankers. In Australia, the
raising of loans is effected through the Com-
menwealtlh Bank. All the expenses incurred
in loan fiotation are, by means of that
bank, reduced fo a minimum, and we
are uble to raise loans in Ausivalia far
cheaper than we could do through the
banks of the 0ld Country. We have
to remember that there are certain
hanking  houses in  the Old  Country
whose business is concerned entirely with
the flnating of loans. This does not come
within the function of the ordinary trading
banks. Seeing that the question of banking
has been brought o prominently before the
puhlie, we should realise that right through
the whole of the banking history of Ans-
tralia in the present cenfury one prineiple
has been laid down as fundamental, and
that is the principle of «ofety first.
Examine the position of our hanks at the
heginning of the crisis when the position
was so critical, and we realise low much
the application of that prineiple had to do
with the netion of the banks at the time.
From the ‘‘Commonwealth Year Book™ 1
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have obtained figures that ave inleresting
In 1930, the wyear in which vur banking
system was exposed to the greatest danger
advances represented 95 per cent. of the
lotal deposits, but advances plus {iovern
ment sceurities constituted 109 per cent
In 1934 advances to total deposits lhad
dropped to 81 per cent., and—a point that
should give cause for eonsiderable thought
—deposits to advances plus (Government
socurities represented 112 per cent. [hat
is why some of us are so persistent in
urging upon the Government the adeption
of a sound method of financing. In con-
clusion, T consider that the outlook for
Western Australia is considerably wrighter
than it was 12 months ago. I believe, us
the Premier said, that there is still a call
for very careful financing. We must not
allow ourselves to run away with the iden
that we can relax. In my opinien there
has been too mueh relaxing alveady. T have
pleasure in sapporting the motien, and
trust that the Chief Seeretary will he ahle
to answer some of fthe queries T have
raised.

HON. J. CORNELL (South) {8181: I
congratulate Mr. Elliott on the excellence
of his speech, particularly his references
to miners’ occupational diseases and com-
pensation. I am pleased to welcome Mr.
Elliott to this Chamber. T have held right
through that Mr. Secaddan, as Minister
for Mines, and those who followed him.
tackled the guestion of miners’ in-
dustrial disenses from the wrong angle.
Having started off wrongly, no degree of
satisfaction can be attained until the prob-
lem is tackled from the right angle, The
right aungle is from the standpoint of sili-
cosis, not tuberculosis. We went astrav
by departing from the South African
method, for the South African people were
the pioneers in dealing with this subject.
There tuberculosis is a secondary eonsid-
cration: the primal eonsideration is silicosis.
Silicosis is not an aececident; it is a con-
dition. We have so far involved-. our-
selves that we have thrown the whole of
the financial hurden on the Workers® Com-
pensation Act. The compensation pavable
at the most eritical stage in a vietim’s ill-
ness is a dole of 235, a week under the
Mine Workers’ Relief Fund. I think it
would be better termed the mine warkers®
destitution fund. Tn season and ount of
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season | have urged that this question
should be tackled logically and reasonably.
We have nine or ten vears' experience and
data to guide us, and we have also the ex-
perience of other countries. Despite the
rigid medical examination, there is a type
of man who gets into the industry more
susceptible to silicosis than are other men.
We know that ance a miner has developed
silicosis, or has shown any sign of it, il he
iz allowed ro continue working in that at-
mosphere, it is the beginning of the end.
Our legislation and compensation scheme
should aim at the removal of men from the
industry immediately they show signs of
their health being impaired through sili-
cosis. Remove them and let them continue
as uselul members of sociefy, probably te
jive the allotted span of life. Tet us give
them some degree of compensation then.
but make it perfectly clear that that is
all ihe compensation they will receive even
if they remain in the mines and
become  worse. The position to-day
is that we encourage the men to commit
gnicide. We give themn nothing, but we tell
them they had better get ocut hecause they
are showing signs of silicosis. What are
such men to do if they leave the mines?
Many of them rewain. That illustrates the
difference hetween legislation as it exists
and legislation as it should be. I reiterate
what 1 said last session, in support of Mr.
Williams, that in order to give the public
—who are contributing to the Mine
Workers' Relief Fund—the mining com-
panies and the miners the justice due 1o
them. the whole scheme should he thor-
oughly overhauled. The Royal Commission
that inquired into the administration of the
Agricultural Bank discovered many things.
With many of their findings we may not
agree, hut with many of them we can agree.
I suggest that a body composed of the
Assistant Crown Solicitor, the Governinent
Actuary, a representative of the miners, a
representative of the mine owners and a re-
presentative of the Mines Depariment he
appointed to ascertain just where we are
heading, JMr, Ellioft quoted illuminating
figures of the numher of men who have left
the industry, Tt is necessary to hear in
mind also that most of our mines are now
working at greater depth, and that we are
opening up new mines. The important
phase of dust prevention should receive
adequate eonsideration. We are told by the
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Mines Departnent that as regards dust
prevention, all is well. We were told that
all wag well with the Agricultural Bank.
I venture to say that an inquiry such as
L suggest wounld soon reveul many things
that were not right. It is remarkable what
apathy prevails in the eommunity, and even
amotigst the miners themselves, lowards this
question, 1 have yet to learn that any
actuarial ecalenlation has heen made of the
Mine \Workers’ Relief Fund, and I am satis-
fied that the fund will not he able to {ulfil
many of the requirement: expected. 'This
sesslon and next session we shall have a
sheal’ of amendments ns long as a wet
Saturday afternoon to deal with this ques-
tion. In supplementing Mr. Elliott's re-
marks, I ask the Minister to make repre-
sentations to the Government along the lines
suggested. 1 huve asked the member for
Brownhill-Tvanhoe, who represents praetic-
ally all the miners, also to use his infiuence,
in the hope thar the Govermment will sim-
plify the law and accord greater security
to those who are paying the compensation.
I repeat that an important point for
consideration is whether it would not
be wise to get men out of the
mines as soon as they showed signs
ot silicosis. 'The experience in other parts
of the world, where the problem has been
tackled along those lines, has nroved suc-
cessful. In South Afriea a man who shows
signs of silicosis i told that it is the begin-
nityy of the end if he continues in the mine,
and that the wisest course would he for him
to leave the indu-try. He receives a certain
amount of commpensation by leaving the -
dustry at once, and if he waits until he
reaches the third when it
be compulsory for him to leave, he
gets no move compensation. Consequentiy,
there is no incentive for a man to eontinue
in the industry for the sake of the compen-
sation, and usually he leaves at once. Ninety
men left the industry and joined the min-
ers’ settlement in order to prolong their
lives. They went on the land nndes bettes
conditions than these granted to ordinary
settlers, but only six of the men who did not
veturn to the mines have received no con-
sideration. Al]l the rest received considera-
tion under the Mine Workers’ Relief Fund.
Reference has been made in this House to
the question of taxing the gold mining in-
dustry. The manner in which it has been
suggested, directly and by interjection, may,

~tage, would
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as hag been pointed out, have a harmful in-
fluence. Tt has been said that a royalty
should be charged on gold. By interjeetion
I =aid there was only one logical way to tax
the industry, and that was to tax i as it is
taxed already. Members must not run away
with the idea that the industry is not taxed.
It has been taxed for a quarter of a cen-
tury. It is taxed on profits, the only basis
of taxation. It is ridienlous to argue that
the industry should pay on the royalty basis.
Mr. Hamersley interjected that he had to
pay land tax and a tax on any profits he
made. It is on profits that the gold-mining
industry is paying tax to-day. It also pays
so much an acre to the Crown for the land
that is mined.

Hon. J. J. Holmes: Do not say too much
ahout mining rentals.

Hon. J. CORNELL: How could the
renial be arrived at? Take the original
capital that was put into the Great Bonlder
mine, and compare that with the Crescent
South leases, also on the Golden Mile. The
latter company was charged as much per
acre as the Great Bonlder mine was charged,
but the difference was that nothing came
out of the Crescent South, but a good deal
came out of the Great Boulder. It cannot
be argued that there should be any other
than a flat rate for gold-mining leases,
The only alternative would be to tax on
the amount of gold won, which would not
he fair. Let the tax he on profits or divi-
dends. A company pays a tax if it pays
a dividend. The individual is taxed on his
ineome if he is working his own mine. If
the position of the industry to-day is such
as to warrant an inerease in the ordinary
basis of taxation as applied to other com-
panies and individoals, let us say so, hul
do not lef us say that the industry should
be taxed on the rovalty hasis, at so much
per ounce of gold. That wounld not work,
and would be liable to prevent the intre-
duetion of eapital into the State. 1 wish
to say a little about the agrienltural in-
dustry. Mr. T. Moore said that interest
shonld ecome down, T think it iz eoming
down, If I visualise the agricultural in-
dustry and the pastoral industry correctly,
hoth are over-capitalised. If we are to have
some writing down of capital the interest
will automatically right itself. If T owed
£2,000 and had this written down to £500
T wonld he just as pleased to pay five per
cent, interest on the £500 as 4% on the

£2,000.
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Hen. J. J. Holmes: Everything must be
over-capitalised if it takes two notes to buy
a sovereign,

Hon, A, M. Clydesdale: Some mines are

over-capitalised.
) Hon. J. CORNELL: Unfortunately, tha
Hlustration drawn by Mr. Holmes does not
apply to 90 per cent. of those engaged in
the farming industry. The greaier propor-
tion of the eapital on which the farming
community of this State was raised was
vaised when our pound was at par, and
equal te a sovereign. To-day that is not the
position. It is om that capital that the
farmer is expeeted to pay interest, Then
the farmer has to face the necessity for re-
placine and renewing existing machinery
and power. It has been said that whent ean
profitahly be grown at 10s. per hag. Most
men who use that argument are fairly reé.
liable and active farmers. They have done
their farming and made their experiments
during the depression years with fairly ve-
liahle machinery, Whilst a# man with ma-
chinery in good condition, and power up to
the standard, may be able to make ends meet
at 10s. a bag, I suggest that 70 per cent. of
the farming community could hest serve
their own interests in the event of a satisfac-
tory rise in the price of wheat by serapping
their existing machinery and replacing it
with new. ‘That phase of the matter must
he taken into consideration side by side with
a reasonable price for wheat. The Federal
tovernment has given assistance to the
farming eapmunity in more tangible form
than has been evident for a long time. Wa
must do something to ease the capitalization
of the farmer, and fo enable him fo replace
his existing plant.

Hon. J. J. IIolmes: If you double the
price of a sovereign vou halve the value of
the prodnet,

Hon. J. CORNELL: A few years ago [
travelled over one of the finest railroad sys-
tems in the United States. That ecompany
owned G600 miles of railway. At that time
it was in the hands of the Official Receiver,
beeanse the undertaking was over-capital-
ised. Tt had paid verv little, if anything,
in dividends, and the directors came to the
conelusion that it was better to put the
inta lguidation, reconstruet ‘t,

Fompany
write down the eapital, and put it
on a basis where it would pay rea-
sonable  dividends in  accordanee with
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the eapital invested. That is the
position ot a large percentawe of oue
farmers. Whether this is attended to by

the Federal authorities or by the Siate [
venture to say it must be done. Other eon-
cerns during the depression years have had
to reconstruct and start on a new basis.
Something of a similar nature must be
done in the case of the farming commun-
ity. No business man would hesitate, if
he eould recover 70 per cent. of the debis
due to him, io take that percentage and ery
quits. I understand on geod aulhority
that, if the present Prime Minister is re-
turned to oifice, an influential section of
people in Australia is preparved to stand
hehind him, and subseribe sufficient money
to enable this all-important question to be
tackled as it should be tackled. We are
lold thai the report of the Agricultural
Bank Royul Commission will be the sub-
jeet of debate later. We as Parliamen-
tarians, and Ministers as members of Cab-
inet, have to share in the responsibility for
the position as it exists to-day. [t is more
their responsibility than it is that of the
trustees of the Bank. Every year the re-
port of the institution is laid upen the

Table of both Houses, and very little
notice has ever been taken of it. We,
therefore, are ore remiss than the

trusiees have been. T join with others in
weleoming you. Mr. President, back to vour
honoured position. 1 am sure you have
had an enjoyable time, and T know yon
have done a lot of good for Western Aus-
tralin.  Although the time spent in taking
vour place was a strenuous one, I can only
sayv that 1 enjoved it. It can be said that
new ground was broken while vou were
away, but although most of us were wiser
as the result of it, none of us were the
worse friends for it.

On motion by the Chief Secretary, de-
bate adjourned,

House adjourned at 841 p.m,
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QUESTION—WHEAT, BULK
RAILING,

Krtra Cost apd Sarivas,

Hon. W, D. JOHNSON asked the Min-
ister for Railwavs: 1, In view of the Pre-
mier’s statement that the extra eost to the
Railway Department of carrying 12,000,000
bushels of bulk wheat is approximately
£13,000, how mmch iz attributable to—(a)
an extra tare of approximately 5 cwt. on
vehicles altered to carry bulk wheat, which
tare is equivalent to 200 four wheeled steel
trucks: (1) the empty haulage of converted
trucks which are unsuitable for hauling any
other lines of goods; {c) the extra shunting
necessary to sort out trucks suitable for bulk
wheat: (d) the extra maintenance neces-
sary on improvised trucks? 2, What was
the saving in shunting at hulk sidings? 3,
What was the saving in shuniing on the
wharf at North Fremantle? 4, What was
the amount paid on bulk wheat for shunt-
ing at North Wharf? 35, What was the
amount paid on bhagged wheat for shuntine
at North Wharf? 6, What was the cost of
the shunting at North Wharf of—(a) hulk
wheat; (b) bagged wheat: (c¢) bulk and
bageed wheat?

The MINISTER FOR RAILWAYS re-
plied: 1, On the wheat already earried this
season to Fremantle, viz,, 9,000,000 hushels
—{a} approximately £1,000; (b} approxi-
mately £7.000: (e¢) approximately £1,600;



